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DIRECTORS’ REPORT 


It is a pleasure to present the 6th Annual Report of Heritage Savings & 
Trust Company. 1973, particularily the latter part, was a difficult year not only 
for our Company but for all financial institutions. Notwithstanding the uncertain- 
ties arising from a considerable degree of inflation and upward fluctuation in in- 
terest rates, we are enthusiastically optimistic about the future. Our encourage- 
ment stems from the growth of the Company under adverse conditions and on 
the knowledge that we do have a very active and dedicated Board of Directors 


and staff with the skill to meet the challenges of the rapidly changing financial 
environment. 


Our Company continues to grow in all facets of the trust and financial 
services it provides. Total assets now exceed $14 million, an increase of about 
$314 million over 1972. Investments in mortgages, over $7 million, an increase 
of over $134 million. The participants in the Registered Retirement Savings 
Plan increased by over 40% and even this year in 1974, it is evident that next 
year’s increase will far exceed the 1973 growth. 


While the profit for 1973 is lower than 1972, the financial strength of the 
Company has improved considerably by factors that do not overtly manifest 
themselves in the Profit and Loss Statement. For example, the real estate holdings 
acquired by the Company’s building project have substantially increased in market 
value since acquisition. The accelerated growth of this real estate will greatly 
enhance the Company’s profit picture in the very near future. Furthermore, our 

Z_wholly owned subsidiary Herco, in which the Company invested $222,000.00, 
provided a profit which is not reflected in the Profit and Loss Statement._The 
combined effect of these and other factors such as increased expenditures | 
larger staff geared to handle an increased volume of business, has buttresse 
the Company’s strength which should result in a larger profit in the future. 


We look forward to 1974 with optimism. Certainly it will be an exciting 
and challenging year with plans under way for the actual commencement of the 
building project and the planning for national expansion. With the present staff, 
we are now able to handle a much larger volume of business including planned 
extra-provincial expansion. The Board of Directors has dedicated itself to meet 
all challenges and we are confident that 1974 will mark another milestone in the 
history of our Company’s progress. 


We do owe, and wish to express our gratitude to all shareholders, patrons 
and staff for their dedication and loyalty. 


The Board of Directors is again pleased to announce the declaration of 
the fifth consecutive annual dividend of 50c per share. 


William Sereda 
President and Chairman 


HERITAGE SAVINGS &TRUSTCOMPANY > /“ De et ae 


And It's Wholly Owned Subsidiary Herco Developments Ltd. 


Consolidated Balance Sheet as at December 31, 1973 AW, MH 
(With Comparative Figures for 1972) 


ASSETS 
1973 1972 
CashmOne Handmancmit Ss anKSr en... scien sees uanevere cere eae $ 441,214 $ 537,087 
Securities at cost (see Note 1) 
Government of Canada, 
Provincials Bonds and 
UEISIIG TELS} stetonedacn suo iaastaeameua na ceer aavdeneeeAcotoaee 1,186,711 872,500 
Municipalmandm Corporates BOMGSi cane. -cee sce sneereeeese 1,928,397 1,509,618 
Stocks in) «Canadian COMmpPAaMlGS) Gyrececaceescccereeeeee sue 991,243 716,964 
Real Estate interest of subsidiary 
GEVeElOpMent COMMalilaemensene--tee tem traeresnteee ss 478,039 351,991 
First Mortgages on Real Estate 
lessornesenve (See INOUE 2)! corsdascnsnnectscsersososeoenmsinn 6,971,666 5,216,188 
CONSUMER OANIS Mr oe ccemcausmemimemcsms sete Sassancue achieve ceedecl 79,498 48,091 
CollateralhnlkOanse ete cascteonceer wn cnbecns. ssmenncteneut-ntaeecees > 68,377 50,332 
OUNEWEASSEIS Retest teres reine cer can cache aetiaech etc cwett aaatcas 207,790 108,507 
RealEstate Investment land) erreeneecteresrtetere,neteee cer 366,704 366,704 
OVganizatiommMCostsSwe nit n ceckwemesdecce smetenracteatoede casacct 32,400 48,600 
TIOLAIMMASSELS teeta tee cae te nicer ue cant ata cmuencamomedtcaact $12,752,039 $9,826,582 
LIABILITIES 
1973 1972 
/ Guaranteed Funds 
/ Term Investment Certificates ................cc $ 7,378,393 $4,824,729 
\-\ Depositistrcr rcs cet tir tes, tome he sneer 2,778,039 2,954,047 
Vi $10,156,432 $7,778,776 
y Other Liabilities 
INCOMES, Maxima vVaDle: wh, aucc.setetasseccuhsscaaceenasersnns 22,278 
AGCOUMUSM RAV ADI) eas.cneceanuatincasiescaumiaanniarcehcamateetis 26,106 78,415 
o DEFETFEG! REVENUEL 5.06... cagossemuur dea twomensedemenmle nee vests 5,143 4,758 
\ Y Mtges. payable - wholly owned subsidiary ........ 345,394 209,220 
OWEN) TEE TSTTTEGS arena carer sneristtch athOpHa es sanediacereet een nGa ac eeenESee $10,533,075 $8,093,447 
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/ SHAREHOLDERS’ EQUITY 

: i, 1973 

X" W CAPITAL STOCK 
Authorized 500,000 Common shares of $10.00 

} Par Value $5,000,000. 
Issued and fully paid 182,291 common shares ........ $ 1,822,910 
LRVAIEN Meal TESTA ESY o adosehobeachnpesemonsanacchiduaeenngnarscanceateo spate 390,000 
(Charmer ov iexal SU POLLNGS one auan.shcoridoduteeongdemeneeepenecoseeceedecceere : 6,054 
MOtaleeshanenOl@ersum EG Ultyaecnectte:deecerens.cceeeeceekecereee sss $ 2,218,964 


$12,752,039 


1972 


$1,361,820 
365,261 
6,054 
$1,733,135 


$9,826,582 


~ 
STATEMENT OF INCOME AND EXPENSES a 
1973 1972 - 
GROSS INCOME 
Companye RUMAS I comic. eacte ee eee cere oe eee Gh Shoe 7Alal $ 189,332 
Guarantecd sRUMGS! <5.s ne tee eee erees hohe ace 840,065 605,481 
rust Fees sand) GommiSSions: we.cseessccsse sec eeese 12,983 15,726 
$ 1,160,762 $ 810,539 
OPERATING EXPENDITURES 
Companva RUNS: pees core ee eens oeeea nies coe 374,993 151,013 
GuaramtecdsRunds erst .qcecercase-n kiteneansemecaemeanee 578,359 387,560 
$i 958352) S$) 588i573 
OPERATING PROFIT 
Gonna rBuind Si sis. Gotosaicecane acetate ates Matera a (67,279) 38,319 
Guaranteed BRun She ce ts: seuiee ont a, eeceteeteen te sesaea 261,706 217,921 
mmust) Fees! and CoOmMISSIONS 2.0 cicccccssceescesscnss 12,983 15,726 
$ 207,410 $ 271,966 
Provision for Mortgage Reserve .................. 35,969 26,688 
OperatlomPrOfites pam cs, cyucshevs acicveis tacticnateecumeenent $ 171,441 $ 245,278 
GConporate si NComer Maxey cn.12.chaascsscuatemacubsciwanhdeantaenateos 42,529 78,386 
Netirrafitefonmthemveali vc cn.¢iccsuseie hla aa 128,912 166,892 
faa ye ~ 74 t \ i = ah ae ar, uae cae 
Bd/7/ |, B22 
STATEMENT OF RETAINED EARNINGS NY) 
1973 1972 wr 
Balance ot beginning (Of, Veale s-...--cten- creas seeereee $ 365,261 $ 268,862 
NetaProfitsfon themvean jssicccneites. scot. ceccaennauaneteates tes 128,912 166,892 la } 
$ 494,173 $ 435,754 
Dividendiwony (Capital) Stock, (0). -2cccicseceesceecasecmenaeeercur 87,772 53,998 
Amortization of Incorporating cost .................. 16,401 16,495 pe 
Balancewat’ CnGmOfeyean cccrs...c0:-caren-taontensocuseeaonnmeer $ 390,000 $ 365,261 i 
Edmonton, Alberta 4A 
February 28, 1974 


We the undersigned certify that to the best of our knowledge and belief 
the financial statements of Heritage Savings & Trust Company at 31st December 
1973 are correct and truly and clearly show the financial conditions of the 


Company’s affairs at that date. S 
WILLIAM SEREDA, <==) ia come 1S 
President. A 3 
GORDON CONWAY Ly ba Foe Poe 


“ 
General Manager. 


NOTE 1: The investment in stocks and bonds totalling $4,106,351 is recorded at cost whereas the market value is $3,905,551. 
NOTE 2: The provision for losses on mortgages provided to date amounts to $106,443. 


) 
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We have examined the balance sheet of Heritage Savings & Trust Company 
as at December 31, 1973 and the statements of income and expenses and re- 
tained earnings for the year ended on that date. Our examination included a 
general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances, 
including verification of the cash, bank balances and securities of the Company. 


We report that the financial statements are in agreement with the books 
of the Company that all transactions that have come within our notice have 
been within the powers of the Company and that the assets held for clients’ 
trust accounts and guaranteed funds are kept separate from the Company’s own 
assets and are so earmarked as to show the accounts to which they belong. 


All our requirements as auditors have been complied with and after due 
fonsideration we have formed an independent opinion of the position of the 
Company as at December 31, 1973 and we report that in our opinion and accord- 
ing to the best of our information and explanations given to us, the accom- 
panying balance sheet: and statements of income and expenses and retained 
earnings are properly drawn up so as to present fairly the financial position of 
the Company as at December 31, 1973 and the results of its operations for the 


year then ended in accordance with generally accepted accounting principles ap- 


lied on a basis consistent with that of the preceding year. 
/§ sy Seg 

Edmonton, Alberta / pets 

February 28, 1974 4 jo 1) => 4 Ae IO a 


W. J. BAZIUK & CO. 


Chartered Accountants, 
Auditors. 


l BOARD OF DIRECTORS 


EXECUTIVE 
WILLIAM SEREDA — President PETER SAVARYN — Secretary 
P. N. (Pat) SHEWCHUK — Vice-President Z. R. MATISHAK — Treasurer 
a a COMPARITIVE FINANCIAL HIGHLIGHTS 
PETER ALBRECHT — 


PRESIDENT — Moler System of Schools 
WALTER BILINSKE — 


PRESIDENT — Walt’s Men’s Wear Ltd. 1969 1970 1971 1972 1973 

J. F. GULAYETS — 
PRESIDENT — Star Agencies (Insurance) Ltd. Total Assets under 

NICHOLAS HANNAS — Administration .............. 3,492,365 5,389,688 7,717,352 10,994,917 14,382,648 
PRESIDENT — Hannas Seeds Ltd. 

P. M. KULE, C.A. — 
PARTNER — Kule, Peach & Co. 

W. W. MADAY, B.Sc. — Guaranteed Funds ........... 1,967,553 3,523,953 5,431,413 7,778,776 10,156,432 


DIRECTOR — Pharmaceutical Services 
University Hospital, Edmonton 
Z. R. MATISHAK, C.A. — 
TREASURER Shareholders Capital ....... 1,247,161 1,328,580 1,331,580 1,361,820 1,822,910 
PARTNER — Rickard Crawford & Co. 
DEMITRO MELNYK, B.Sc., M.D. — 
PHYSICIAN 
PETER SAVARYN, B.A., L.L.B. — GrossmProfit cee: 85,665 129,543 203,468 245,278 171,441 
SECRETARY 
BARRISTER AND SOLICITOR 
My Me Ekee ee ae HR@ONME. TEES sleeve: ¢-ceeesaonceeone 22,673 48,173 54,430 78,386 42,529 
SAMUEL SEREDA, B.Sc., M.Sc — 
SECRETARY — Sereda Drugs Ltd. 
WILLIAM SEREDA, B.Sc. -— 


Nete Profiteers vacnscreao-tocn- 62,992 81,370 149,038 166,892 128,912 
PRESIDENT 
PRESIDENT — Sereda Drugs Ltd. 
P. N. (Pat) SHEWCHUK, B.A., L.L.B. — 
MIKES ASEEMPIEINT Earnings per share ............ 51 61 1.12 122 71 
PARTNER — Bassie, Shewchuk & Company 
ALEX WORONUK — 
FINANCIER 
Retained Earnings ........... 94,143 162,526 268,862 365,261 390,000 
SENIOR PERSONNEL 
GORDON CONWAY — 0 
GENERAL MANAGER DividendSy meen g<sciccsees — .10c .20c A0c .50c 


J. S. DAVEDIUK — 
TRUST MANAGER 


W. N. HOWIE — 


MORTGAGE MANAGER 
R. L. KNUTSON — 

CONTROLLER 
H. N. SYMYROZUM — 

REAL ESTATE MANAGER 


